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Understanding GHG Emissions
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CarbonHub Overview

CarbonHub is a financial-grade accounting software, Simplified.
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CarbonHub Overview
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AFL's Approach: Rewind to 2022

AFL Leadership recognized need of structured effort to address ESG concerns.

e Customer requests for Sustainability data and commitments
* No formal energy management system or sustainability programs
e Utility and other company data managed in silos

e Customer requests outpacing AFL provided information
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Mission, Vision, and Core Values

1 [ Talent Attraction & Retention
It’s who we are, it’s the right thing to do.

Risk Management — — Fujikura Expectations
P Fujikura

. Stakeholder Engagement
Competitive Advantage — T | TELs  Zpmme ST COX BE Micosott Google

,..l 0Q aws Pover "35"-”6’%' # 7 verizon’/oracie

Mcta HYPERONE

Market Demand Regulatory/Legal Compliance




AFL's Approach: Fast Forward to 2024

Reporting Commitments

Carbon Disclosure Project (CDP) D to B-

EcoVadis Non-reporting to Above Average
The Sustainability Project (TSP) /7% to 90%

Responsible Business Alliance (RBA) Medium risk to Low Risk
Science-based Targets Initiative (SBTi) Committed in 2023

SASB, GRI, CSRD, UNGC, ESRS




AFL's Approach: How did we get to where we are today?

Hired and developed dedicated personnel
* Global Sustainability and Energy lead

« Energy Engineers for large manufacturing sites and business units

« Developed bench strength from operations, maintenance and EHS Teams

Partnered with industry experts
« EnergyCAP for our utility and GHG accounting software

« EnergyStar for our Energy Management System development

Monthly touchpoints with customers and suppliers to align on Sustainability initiatives

Subscribed to EnergyCAP’s UtilityManagement, CarbonHub, BillCAPture, International Service, and
RDBI service

Capital investment in metering underway in FY2024 with plans to utilize EnergyCAP SmartAnalytics







Where are we headed?

Continuous improvement related to sustainability
« Product-level emissions details (Lifecycle Assessments of our products)
* Incorporate sustainability into R&D and new product design

* Increase automation in Scope 3 data collection

Real-Time Response
 Utilize Smart Analytics and Building Automation Systems to alert manufacturing staff
» Data visualization to the operators
 Utilize EUM public dashboards for live Sustainability feed for customers




Example of public facing dashboard
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